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Abstract

The research aimed to research the effect of the quality of
internal control, in accordance with the integrated framework of
internal control issued by the Committee (COSO), on tax avoidance
activities for listed Egyptian companies. And the research discussed
the factors that affect the levels of tax avoidance, which are the
internal and external factors, as well as the means of tax avoidance,
in addition to that, the research examined the relationship between
the components of internal control and the levels of tax avoidance
(Under sheltered or Sheltered).

To achieve the objectives of the research, the applied study
methodology based on 121 companies listed on the Egyptian
stock market during the period from 2017 to 2020 to measure the
effect of the internal control framework practices disclosure
indicator, which consists of five elements including 144 sub-
elements, on the Tax avoidance activities.

With testing the statistical hypotheses, the study reached a set
of results, the most important of which is the absence of a
significant effect of the internal control quality on the level of tax
avoidance for under-sheltered firms, in addition there is a
significant effect of the internal control quality on the level of tax
avoidance for Sheltered firms.
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il e A, lasil 73l delia Gialll (Ko dlld e ol
DETR (Under sheltered or sheltered) = 0 + 1 ICQ + 2 SOE +
B3 SIZE + B4 MTB + B5 ROA + B6 LEV +

B7 TANG+ B8 DA+t eccciiiiiiiiiiiiieenen, (1)
DCETR (Under sheltered or sheltered) = p0 + p1 ICQ + p2 SOE
+ B3 SIZE + B4 MTB + B5 ROA + B6 LEV +

B7 TANG+ B8 DA+t eciiiiiiiiiiiiiiieann, (2)
DETR (Under sheltered or sheltered)= p0 + 1 CtrEnv(IC1) +
B2  RiskAssess(IC2)+ B3  CtrAct(IC3) +

B4 InfoCom(IC4) + B5 Monitor(IC5) +........ 3)
DCETR (Under sheltered or sheltered)= 0 + 1 CtrEnv(IC1) +
B2  RiskAssess(IC2)+ B3  CtrAct(IC3) +

B4 InfoCom(IC4) + B5 Monitor(IC5) + ........ (4)

Ol S

el Ayl Jase G @A) Jims o laldil) 4y yall Je = DETR
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Dladll a3 JMA (e aalil Uil 8y iy puaall da sl 8 sl e
Al Ul e J sasl)
Al 3 Rigns il G5 B emal) fm gl Al S AL 0 g
Aabiay) e ler Gy Lag 3 laY) Gallae 5 S5 o
> Al el a8 e

D) il (s gead 25 5 ey Al dge by Jalas (a2 Y
de sane = md Ay (Panel Data) dsca sl dhidl cblalls 4y )
daiay Gl y sae e Dl gl e dxe die Lluld ) S8 a4 Sl Glalil)
Y ¢cpany B8V e Lpadaiall Ayt 31 ULl 8 cilaaliiall o3a (panali 13gl
s =a Cross — Sectional Dimension (ua_ziudll) e akia a2
o) Sl g Ay peaall dua ) sadls A Haall SIS AN Jlay (535 (1) nisells
A Al s 8 Sl A (t) sl <= s Time Series Dimension
sdariioeal) Luibaay) culludy) so-¥

syl (SPSS) (uan ) i yully Caalyll ladiasd i) Jilas (al 2
AaieY) i Eua el all Ailany) gl L) Gl e Y g o pdally Gaelal)
lebian s ¢ xlall a5l <l sl ;b Aliid) Aflany) callll) (e e e
(Pearson’s  Oswn bbi)l Jdaeas (Descriptive Statistics) 4 sl
(Multiregression asial i) Jilas o slid 5 «Correlation Coefficient)
(Quantile regression analysis) xx ¥ ¥l dilsi skl 5 <Analysis)
) pa ¢l Cilzal 5 daua (e S Al LAY o) ja) ) ddLal
e il e ol s dpaill dbany) sasall ksl (R?) wsstl) Jalae daf )
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sl adal) a5 g3l LSRN 2 R-Y

a3 e Y s jall aaxiall Jaai¥l g3 et JLA) il daa (pa (il
o e a sl o Jull s cdasa sl Jsa Lgidlaie] 5 ¢ anall a ) ill cliball ¢ Ll
e s ) Jon LIS (5 sl g (oanall a5l bl oLl g2 JLEA) Salil)
Jlidls  (Kolmogorov-Smirnov)  «asi mas <ayaad S (g Ladl Jo&
: A Jsaall PR (e Lagaili ety L s 5 (Shapiro-Wilk) <l s uls

Gy g mld JLOR) 5 gd a9 el g8 (g LIA) il o(¥-Y) aB) 5o

Tests of Normality

Kolmogorov-Smirnov? Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
GAAP ETR 014 282 .166 075 282 196
Current ETR 017 282 150 .067 282 163
Cash ETR .035 282 179 .029 282 .307
DETR 021 282 190 075 282 172
DCETR .035 282 202 .029 282 124
ICQ .007 282 199 .096 282 131
SOE .050 282 293 046 282 271
Size .005 282 0.211 .099 282 177
MTB .009 282 157 .094 282 272
ROA .025 282 140 .045 282 .303
Lev .040 282 328 .026 282 267
TANG .049 282 254 .006 282 .180
DA .007 282 273 .096 282 181

(Kolmogorov-Smirnov) < si pems s yaalsS (5 Lial 4 8 68

oalal sl of I el axe G b e (Shapiro-Wilk)dlls ssls il

O o) e CoLERYY G Ay ginae gl ) ey ¢l sl iy Y il

oY) (e A gina e i 1Y) Ll o gmalall a5 sl ity Y il ) o 56l
ol a5l s Sl aladl g5l of e el 5 i ol
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Ol 2oLl (5 ginall (A 3ga g 2o Als 5 ol aall e Range
oo 5 clalladl cpl Guilad ) el o3 88 lad 8 aeati il 124 Ll
Ol puilad aae UL A8e 3 ga g Jixg ale oladl lad J ga alail) aans o8 Gl
Llea se Gaaladl cldaladall e Chaldl) gl %) «ladladll
e el ) yady 138 5 QLY g dag o))y A8Dall ale oladl 2sa g pc @
Clallaall Glil) (ilad ane
il gLl ) 5t Les cagiiunal) Jadl) sl3laey Ly 5 o i) S5 Llii o
bl a5l
102 5 AN @l LA § alibal) Jalad gl o V-
O Lpaa Y (e sy 438 La HLA) Ciagioad) Al )l (g b e Tely
re ) (8 Jiai Al Jal e 4330 e Slan V) sl il i je
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Gpanl i &3 (a5 ey eadl) Lpsaladl Ly dgall Eyaa 1 el Zlalal) 4465
CilS 1A dald ClS Al g Any ) 984S g 4SS a8 8 dndea gl Cilelian)

il o ) 3 385 Byl Bl 8o 8l sia b Hd5all 130 iy plans
ol laayl SPSS by aladiuly dulall @l pid  deal)
Al Al il gl sl il (6-7) A8 Jsaadl mudasys oo pdinll g

(Sl il e
Al jal) & yaiial hagll slaal) (£-7) a8 Jga

Variables| N |Mean|Std. Dev.| Min. Max. |Skewness|Kurtosis] Q1 |Median] Q3
DETR |283]0.020| 0.016 -015 | 0.032 | -1.348 8.740 |0.003] 0.009 |0.027
DCETR |283|0.030| 0.034 -.016 0.045 -2.180 7.516 |0.010] 0.028 ]0.028
ICQ |]283]3.602| 0.607 2574 | 4.686 0.023 -1.131 |3.107] 3.553 |4.050
SOE |[283]0.168] 0.375 0.000 | 1.000 1.782 1.182 ]0.000] 0.000 |0.000
Size 28318.926| 0.808 6.626 | 10.984 0.017 0.074 |8.385] 8.900 ]9.420
MTB |283]2.259] 0.958 0.780 | 3.960 0.204 -1.235 |1.390| 2.260 |3.060
ROA |283]0.058| 0.316 -1.167 | 3.940 2.525 5.046 |0.004| 0.046 |0.112
Lev 283] 2.242 | 18.502 |-122.708]136.834| 2.752 4.863 |0.332] 0.787 |1.601
TANG |283]5.899| 56.976 0.000 |723.335| 2.887 1.022 10.842] 0.968 |1.032
DA 28310.271] 0.129 0.050 0.500 0.004 -1.118 |0.160| 0.270 ]0.380

SSay (£-1) a8 Lpa gl Clebian) Jsaad Gl o jall e B
b Lasd Aliatal) dalgl) UaaSlall ey peaia 63 Caalull

Gl ¥ &« 0¥ ili DETR & DCETR il ysiciall ol s il
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Salll (Says «(Chen, et al., 2017; Chen, et al., 2020) <bal
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Allaie) ) i e s s ead (g bmall ol i) (5 e i) e Sl
o B gl ) S ey e mS s ) LA axe g Aalall 46 ) il
Al Jala a0l 6 ) 5 sie

oM Adpmia Al (A %) 1A 4 SOE el obuall ausll 2y -
oeBS S eyl pall de (8 A Sall ALl (5 st pmlaasl )
G of Cua Al Al e e Al AL p8se Gudat Al
AL e 0585 Le Llle Ao sSall ) LeisSle e e 3a s )
(Wilson 2012; Badertscher, Katz, and 4l ypa i Ly 40a0al)
.Rego 2013; Chen et al. 2015)

lsill oo Slmb (Foe sl e aaall mhill C e o pli,)l -
Y ondn Lo sl af Jaad Cus Ll sl o judall Cuiadl) @l e
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il dgagl Clelaay) B (amad Bl (m el e L
AL Aal Au ol il o bl sl sl Ayl alaiaY) dae il il
(Chen et al. 4l )2l & s gay Aliall ol g A8 (5 AN ol ) il 45 Jaal
2010; Atwood, Drake, J. Myers, and L. Myers 2012; Rego and
.Wilson 2012; Badertscher, Katz, and Rego 2013; Chen et al. 2015)
2ol Y 43 ghuaa s YoVY

iiall <l yuriall ¢y Adals )Y A8l dagda ) Lol ,Y) C0lelaa i
Lo 52 g duse o 40 jla CilS ol guw ABDall olail prca 53 LaS il puaciall 5 Al all
O Al dagitl) ) dha 5l (i () S psritall (g A8l JSAT ageat dliay aay
() ALY LSy W ANl Al jall o HSAL sl s ¢ lasa) s il JUA
L)l Jalae aladinly dulall s of Y Jdi odad () gu sy Jalii ) G lalae
olie Bl A5 Basa elie oF ) @l 8 ) aa s Lol e e
Oes SOAY) e Adlide B jlme da L (el 3D 03 e day IS5 alagY) aaaia
Sle Gl ey Tl 5l Jelae alasinl Lueal ooy L) Lilie sy
wand) Lpany juaial) slayl bl ) (s

Gl paial) G Dl V) Al ghiaa dlacly Gl B calaial) 138 g
say Ol (solall andll 585 J¥) andll claa s Gaai) (pend A (a
G35 sy b)) S lalea ) ) andll g ¢lapaa ol ) COlalase
;AU (0-F) &y Jsandl JMA (g

YYe YOy - JoY sl



g il — ypmall Eipll 8 g ell inall Sl e AUl foll g, il il

ol gl mgana dasy m & @agell gy dagal .

Al e G BRI (oY) s

Variable Corfiv Riskdsse  Ctrdet TnfoCo  Monito
o | DERODER 10 sen iy aen micy Ay

DETR 03 -000 0010 0028 0021 0015 -183 0088 0018 L300 -2 17 0065
DCETR 04 008 0030 002 003 006 0048 00 A4 -1 1 008

I€Q | -0.018 0570 0628 0308 0711 0657 0093 0016 -0030 0053 0081 -3¢ 004
CorEmi]
Cl)
Riskdsse
s(IC2)
Cirdet]
3)
InfoCom
{1c4)
Manitor
(IC3)
SOE |-170% -236* 0004 014 034 006 024 0037
Size | 0000 180% 0038 0150 0156 0025 023 008 -0.046
MIB | 0103 0038 0032 030 0064 004 016 0057 -0042 -
ROA [-0076 -0069 0020 0M0 00M 0023 0057 0083 0042 0041 -0.048
Lev | 0014 0010 130% 0236 0027 0037 0136 0047 0045 0014 0042
TANG | -0.016 -301% 0067 047 0038 0097 047 0125 182 213 0086

DA [-0050 0051 0045 0M1 0060 0034 019 Q128 -132% 0006 -0.008

SOE Sz MIB ROA Lo TANG DA

.08 0217 037 026 0371 0266 0187 0115 0007 0086 0066 0057 0191

0097 0125 0631 0313 036 025 06 0017 0I5 0IM 0167 047 Ok

0068 0208 0586 0231 0830 0168 0067 0184 0070 0135 014 0165
097 0098 0627 0205 0255 00689 07 0134 0042 016 07T 04

0038

01 0087 0613 062 0230 0241 0 0L 006 013 0136 011

M5 003 -1 003 -1
0078 255 - 0008
15000 0079 -0.007
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LAl 60 sa s Jiedl aiall Gu dale Ae dgas b WS
253 Ala Al 0 )1 (5 e L8551 () (6l ¢ o puall i) (5 siise i) ppaiall
A1 ApnSall ABMall i iy WS ¢yl il (5 e (aliss) )
Ony LS gl 5 Jladll o yuiall il (5 siasa s Aplalall 308 ) 50 gal dusadl
) o pall cinill il giua g dpe Sall AL G dpue dBle 25a 5 Gaalill
Il 8 5] 4y a2 8 aaluy A sall e o jad e sSall @Dl of
(gl il (e A ye Ol glse (Ba8a 5 dgay i) Ol gadl)

s A il s o A e Ll V) COllae 2 A6S Galissl o)) Cas
pe il el gl N caalll ol WS ol ppidl gn d gl sl dsa
(Wilson 2012; Badertscher, Katz, and alall <)y bl jall (e L pulas
.Rego 2013; Chen et al. 2015)

s( )Y cilia) 80 JLIA) (B gal) (ol Gudlad LA o YLV-Y

Gsbucia 5l Wl lani¥) 23 ga (85 0l 0580 O sl i iy ey
s lld o Ladlate je ) sl (s IS 138 2aml) Lelalis Al laaliial) S
Sl gl O A8 B Sl AaiS F It lia) e JS il A axe )
t el o ) Lilan) Aalill (e (g sine g 4l o jeda (o3 Jalaal) d
oLl &5 e 13 Ly gine e A3 8 06 38 (L) AaDlall dalll (e 4 gundl)
dsas Al b L) Joa il s A claliza) of iy 3l ) dagauall 40
Allas (55858 8 gll (s (ilad axe A1

I (8 snae Gl LIAS a5 Al o B sl ol (il (al 381 jLaAY

GILERY) o g5 eyl s S5 am Gl DLER) (e JS W el aay s canial)
zisadl Gl s ol B el pmdl) ) b s SIS ) e
G e ie dapall Aadll o 23 Y TS dad ClS 13 (uilailly iy lassY)
O DY) Zagai Jlay ¥ ML g caandl Gl () Sy Y 438 <00 4, gixa
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osilad il ) HLadY cul s il Gald) 8 2l Al U} i
t il Jsaad) &l sl il (s Galdll (S ) (il
Source chi2 P
Heteroskedasticity 8.529 0.125
P- llaiaV) Aadll iy LS cA 0Y 4 Ay gund) S ad ity JiaV 13 lida g
a ) dadll o 35 Y & sl WS dad o daill &lls i s value = 0.125
Ol S aaall ia il il S Y il 90 ey 3 Adlaia ) dadll (Y el
zisai O e Caldl Gia3 B 06 188 5 Guilaill iy il 3 gad g ol
B (S el axe Al (e Sy Y a g Al A
s(Aaial) lasdy) Julad) Ailaay) i g Al il LA gl s €YY
st peaal) uiatil) g Aataal) A8 ) o A8Nal
& sl Al z3sai Jareii ) Ayl (g 6 5adl 138 8 Caalll Cangy
DV st a5 el all Aaal) )yl g Aliusall )yl G A8l Argila
i) o Jtid) i apad dalizall @ il d6S Al 8 280 63 aaidl)
o B D s Gl (el (Y&Y) a) lasiW) zhses Jandi i il
) Ay puall Jara s Jladll Ay juall Jina (ga S Aoy oy jeall Cindl (5 giase
Bl st S o sV Jilai 36y pla e dlaie V1 el e tind ¢Jlail
Jadll Ayl Jond Taasll e oY) A6 oy oY) Al (aiad b )
Al ) i Laky eCumial) oy el Cainill b claaliia) Ao gamay (s
i) o el Cainll < Claaliiall Ao sane A g dass ol e JBY) Al
Claaliall Lued (Y&) b lasi¥ 3 sail Jnaliil) el < jial ¢ Jually
e B (Under sheltered observations) tasaiall oy pall cuindl @il
LAl (V-F) ) Jsaadl danal) il (e o pudall il o
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(fasaial) o pual) quindll & Axdifal) 408 1) ddiall glaady) Jalad il ;(7-%) ad Jgaa

Dependent Variable: DETR for Under Dependent Variable: DCETR for Under
Variables sheltered observations sheltered observations
Coef. T-stat. P-value Coef. T-stat. P-value
Constant 0.161 0.667 0.506 0.358 1.741 0.084
ICQ -0.047 -1.441 0.152 0.014 0.622 0.535
SOE 0.055 0.764 0.446 -0.013 -0.671 0.503
Size -0.014 -0.614 0.541 0.075 2.200 0.030
MTB 0.034 1.725 0.087 -0.005 -0.365 0.716
ROA 0.179 1.628 0.106 -0.013 -0.388 0.698
Lev 0.000 -0.254 0.800 0.000 -0.361 0.719
TANG 2.816 0.104 0.917 -0.005 -0.405 0.686
DA -0.048 -0.341 0.734 0.032 0.282 0.778
Dummies
(Industry & Included Included
Time)
N 148 146
VIF (Max) 3.45 2.78
F-Value 3.209%** 2.721%**
R2 25.50% 20.80%

sl Galaadl Bl Jsaally Al il JMA e Gl gdl
Al il e JSO il e 96Y 0 A 050 0 &l Cua 23 gaill 4y judil)
euall cuinilly Jadll Ay yuall Jaee aladiuly Jasaiall oy jeall il
il Lt jlad e oyl LiST 5 o Jladll (gasil) Ay pall Jaea alasiuly Japaiall
¢«(Chen et al. 2010; Chyz and Gaertner, 2018; Chen, et al., 2020)
&) g Ayl B g8l alaas) Jad g Al Al 23 gai daa Caalill ity o5 (g
O i Jlall (el 5 (31 gl (8 AL 208 31 83 g 5 ) V) (5 siana ialids)
A0 A e il 138 2150 (B V) s agndi ol allad) JLal Gl (3) g
G o3 el Y e Ja dmy (g el L) GBI sY) (3 g Aiina 4y jlina
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O sl Aalalall 448 )1 33 oy (Al Jiisall paiall 4 gins axe el LS
Cinill (5 siee o SN (sgina Ll (gl Al Gl Aalall AN Baga ydise
Jare e IS oyl i) (5 gine Gl ) Taliid @l g Jasaiall oy el
Gt ol Jsill Sy o AUl Juedll gaiill Ay pall Jara s (Jladll Ayl
enall Cinill (5 giue o (g sina il Al 05Ky G AR A ) sasa yi5e
() Ay el Jama 5f Jladll Gy puiall Joney L OIS ¢ s Ll

(Chen et &l <l bl 2l (e 23l e At 028 (RN (g a1 e
Sa 4 Y al. 2010; Chyz and Gaertner, 2018; Chen, et al., 2020)
Lapzaidll o peall i) il claaliall Aol ) dne ol dagl) el 50 alyl
GsY) G Agina ) @lld aa s Al il il il 4 jie Lo duidia
) byl L las e Al i CRBRS (g AT Aals ey (5 el A
plaial axe 5 (5 yemall alal) (31 5¥1 (3 pm Alall B 3253 i3 13 pde s
& i) o yiny Glly Y Al el 138 Jiay (5 el Juall (3 guad Aadaiall (il
Gl s (I diay W )5 lancaiall o pudall ial) ey (5 gl (o pucall
Aliey il o ddasdaial) Sy giusall 038 yind &5 (e s e S AdlAA 5 o pucall
AL G sSy OF iy A paall duy jual) Sl 80 e A adlial 48 5 A
85 Lgad o 8 L gl de g e LY Lgian (e il f Lgaia 8 )0 (of A0
Ay paall dyy puall Sy il
age iy Al all J Y1 Sbaa ¥l adedl (o dll g Canlall oSy callaiall 138 (e
ftl) il e
5 Sosn 1o BAAIAN 208 1) 5 500 dulian) AN 53 0 a5 ¥ 281 G
o) oy 5 clasdalal) o pal) Guiadl)
Ciatl s ginea o A1 A8 0 535 Ailna) A3 53 0 2 g ¥ 1HI-1
Jurdl) Ay pal) Jama aladinly laiall o pall
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uiadl) (g g o AdaNal 48 1) 8agad dpiluan) AN 93 8 250 ¥ 1 H1-2
Jladl) o283l 4y pulall Jara aladiaily Jasalal) o il
CId laalial el (Y& V) ady oV 3 gail Juanilll il & il LeS
L sl (e eI (Over sheltered observations) «iwssiall oy yall Cainll
(Sl (V-T) a8 Jganll Al i) e o el aiaall
(hoatial) el il & A1 8 ) amial Jas NI il gl 1(V-1) 4 I3

Dependent Variable: DETR for Dependent Variable: DCETR for
Variables Over sheltered observations Over sheltered observations
Coef. T-stat. P-value Coef. T-stat. P-value
Constant 0.459 2.154 0.033 -2.807 -2.554 0.012
ICQ -0.049 -2.089 0.039 -0.992 -3.916 0.000
SOE 0.036 1.097 0.275 -0.002 -0.017 0.987
Size -0.009 -0.454 0.651 0.306 2.909 0.004
MTB 0.016 1.035 0.303 0.027 0.303 0.762
ROA -0.025 -0.723 0.471 0.039 0.079 0.938
Lev 0.000 -0.536 0.593 -0.057 -0.941 0.349
TANG -0.004 -0.288 0.774 -0.002 -1.644 0.103
DA 0.032 0.257 0.798 0.151 0.234 0.815
Dummies
(Industry & Included Included
Time)
N 135 137
VIF (Max) 3.37 311
F-Value 4.083*** 5.658***
R2 32.50% 49.80%

Tl 5580 ) 5l ol Al i) O e ol 53 o

s Cua Tapzidl oy jeal) Japladil) b Chlaaliia) die 8 4y e 23 gaill L
A3y il o) i) ) i) e JSI I e 969 A (04TY 0
(Jladll (50 Ay il Jne 21335 Cinaniall g yuial) il ¢Jladl) gyl Jona
(Chen et al. 2010; Chyz and <y Leiudas e i adi i el LS
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Al 73 gad Aaa Sl iy 5 40 5 «Gaertner, 2018; Chen, et al., 2020)
ASlall g dliisa)l il el ) e Jio Al s3a 8 73 gaill 4y judil 3 1) gl )
Al Sl priall (el e (sl e 95E9A ¢ 0 Y0 das

Ol ) dlalall 36l 80 e Galal) JEiuadl jpaiall 4 sine gl WS
Casnilall o puall Cuinil) (5 sinse o (g sima il A) LN 26 ) 825 yise
(Jadl) Ay pall Jare 0o IS aapeall ial (5 sine () Tkl el
3L ey Laiall 138 Jalaa () JSAIL paaadl s Jladl) gatill dy puall Jazas
Ao A8 Al ol ppriall 5 Jiiuall ariall G AR (6 & ey Al
el b aaley LA LN saga pEise Gudad b Js) oSe o Ul
Aol all Ligey Ayl ilaaliiall 8 Caumiall oy juall Caiail) <l siane

(Chenetal. Alall ¢l Al Hall (e el @3..;:\333\ Sl 361 caaall 13a =y
Ol Jsill (&as & (e 5 2010; Chyz and Gaertner, 2018; Chen, et al., 2020)
il s Jlae 35 Y1 4 a2 8 5 el 4iSay 41000 408 0 53 50 e
B 31 A0AI A48 )1 By g Hdie aladind ey @b e ol g dbuaiall oy gl
Lo 585 g pall gl s ) ol 8 (A oy pudal) il s s e 3 jhagadl
S Ll G 8 DY) el La y (Sayy Bl (i il Aai e Ll Caliy
Al Al Jia Laiy ¢ o ol inill Cl giase o (588l 5 ¢ g il @ sil) Jiad
e s ) Gy (o35 o el il g S8 g 51

Galall ) 3sanl) 3 anally (alall Sl il dgiee S poall
) i Lae damge 58 a4l LS (Jladll (il Gy juzall Jama i) puially
aaall 3y o) ol el oy jeal) il g anall (G 4y sime 4k D S
Jsd il (K ¢ 3llaiall 138 (ga g g8ill oy puall Cimdl) s jlan B3y ) 6 2c Ly
il Sl e ase 5 A all A Slas ) diad) (i il
S sima o AN 48 ) 349l dilaa) AN 93 il ag gy 1 S (2 )
o) ey 5 cchamial) o pal) cuiadl
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Gulall) (5 e (glo Adalal) 48 33 gad dpibian) ANa 53 LU g tH2-1
Jldl) Ay pal) Jana aladiialy Chaatial) o sl
Gulall) (s e (glo Adalal) 48 3agad dpiban) AN 53 50 da g H2-2
Jladl) g8 Ay pudall Jara aladiady Choaiall o pal)
s pall uiail) g Auta)al) 48 1) el ga (p ABDlal)

(£&T) by Al Al 23 5ei i ) Al 52l e 6 3ad) 138 8 Canlill Cangy
@ral ity LA B a5 CliSe Gp A dapk JdaS G
Gl e e OsSe IS G A8l dapa s olatl e el DA (e @l o)
zosall el il @ i ( iy Jancaidll o pall Caindlls sas e 448 )
L gl (ga JBY) Tascaiall oy jedall Ciadl) < Claaliiall digad (£&Y) 3, sVl
1 (A-T) 8 Jsanlls Al il (e o pudall il

) quiail) & A)al) 48 ) il <) atial) jlaady) et gl 1(A-F) ad) J g

(! saiall
Dependent Variable: DETR for Dependent Variable: DCETR for
Variables Under sheltered observations Under sheltered observations
Coef. T-stat. P-value Coef. T-stat. P-value
Constant 0.116 1.137 0.236 0.125 0.148 0.257
CtrEnv(IC1) 0.078 2.125 0.036 0.069 1.856 0.062
RiskAssess(1C2) 0.097 2.641 0.020 0.086 2.025 0.026
CtrAct(IC3) 0.025 1.315 0.318 0.064 0.759 0.125
InfoCom(1C4) 0.042 1.227 0.257 0.033 0.815 0.216
Monitor(IC5) 0.011 0.966 0.168 0.023 0.451 0.134
Dummies
(Industry & Included Included
Time)
N 148 146
VIF (Max) 5.67 6.21
F-Value 2.45%** 2.18***
R2 18.50% 15.21%

ey YOy - JoY sl




Rl Kby — EypmalL sl 8 oppll il il e L tll mgs sl

ol gyl sgans Bawi u & @agall 3 dagal
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il i) sl e IS i e 9410 YY) (0pVA0 i un i sal
21235 Jasmiall o juall cindl g Jladl) gyl Jana aladiady Jasmiall o el
(Chen et al. 2010; bl L3 jukas (e oy LSl g ¢ Jladll (ga8il) Ay puall Jone
daa Salll iy &3 (05 «Chyz and Gaertner, 2018; Chen, et al., 2020)
Y00 Ay sina (5 siase 2ie 4 guaall Fdad 4 gima Jb & diald A jll 23 5
A8l A 1 e IS Aalatall Adaall 448 50 e U S Oalaay (Blay Lad
A gina ol A el (Juasilly lasbaally dnld ) Aada¥ls  hlaal ai
(sl inll (g gl (aldll Culall 8 i) i 448 )l Ay (e JS O ldaa
indll (5 giue il 8 add 448 ) A4y 4 gina geaially Laty ¢ Jladl) Ay juiall Janay Lisite
sl A 50 8 )] Jon Ll SR poaall 5 Jladll (ol Ay puiall Jomay Lt oy yoall
(sl cuinill (5 ginua 3y o aeluy plalaal) a5 givue s Al ) Al 3255 O
il S any g 8 ¢ Ml s Lgoal 4 i) 5ol il siase by b agasy ()
dlee 5 jm A Janaidll oy pall Cuiadll Sl ghe @8y (S DRI A6 ) jhie

pasll g A gll daliany jmy ¥ CB gl Gl a5 4S50 3 5l 509 Jgual o Llial
A M8 Ay juia s Jlas (68 AT (e 5 Ay pall

L phe i gSa Ay 4y sina pde Caalll oty (5 )AL Aali (e
(rasill s Glagaadly il Aaill cope J8 A Aiaal kil
DB (o L G Al L jde (e lsSall oda o gl A8 all
Jara alaziuly Luie S ¢) g Janaiall el (inill (5 sl e 5 sine
Jladll gadill Ay yuall Jare 5 Jladll 4y yuzall

3 8 Adlall Al jall il 5 5ad) L) Canli) ity «(3laiall 138 (e s
(Chen et al. 2010; Chyz and Gaertner, 4lall &y Sl all aa ¢ 3al)
LB 558l (5 sinall ga k) i) aa 5 Cua <2018; Chen, et al., 2020)
Lo Janaiall o puall il e laliall apy 406 ) A lalaial) a0
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(oSl Sl Adalal) 46 )0 3 gn sdise Gkl ) &y sl Al Sl )
S Vs pealiall AaiKa e AT 6 ) sasa dine il A48 o Gua
15 sl L) (315 Y1 G sus o8 S (S Lgle J pacanl)

el sl dagl Sall aslll Galll Sa callaial 138 g
G o LI LB ass dise AL Ly 4wl JsY) Glasyl
Alalall A 53 sm pSe <l S (e U A sine cpaily ol Cam o pudall aind
bl o 108 ) Ay el

CId Claaliall digal (£&Y) Al sV z 3 gail Juanil) il &yl LS
L sll (e eI (Over sheltered observations) «awssiall oy yall Caiall
(AG (3-Y) ad) J sl Al il e ou pall Cuiasll

) quiail) & ANal A8 ) il gSa) daial) jlaady) Jalad il 5(3-%) ad) J o>

(u.«..a.hﬂ
Dependent Variable: DETR for Over Dependent Variable: DCETR for Over
Variables sheltered observations sheltered observations
Coef. T-stat. P-value Coef. T-stat. P-value
Constant 0.521 2.118 0.036 -1.995 -1.991 0.055
CtrEnv(IC1) -0.045 -2.275 0.021 -0.051 -2.121 0.036
RiskAssess(1C2) -0.035 -2.347 0.030 -0.042 -2.417 0.022
CtrAct(IC3) -0.022 -1.741 0.125 -0.018 -1.266 0.078
InfoCom(IC4) -0.025 -0.987 0.228 -0.020 -0.952 0.085
Monitor(IC5) -0.037 -1.568 0.321 -0.029 -0.871 0.167
Dummies
(Industry & Included Included
Time)
N 135 137
VIF (Max) 5.21 7.81
F-Value 3.247%** 3.687***
R2 20.27% 19.87%
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Sise ptlin A8 e Ay pa Sl lae (68 & e oy pall Aaall 5 Al
Lebo 2l 8 405000 4406 ) 53 5
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Q1 (DETR) | Q2 (DETR) | Q3 (DETR) Q4 (DCETR) |Q5 (DCETR)] Q6 (DCETR)
Variables
Coef. T-stat.]| Coef. T-stat.] Coef. T-stat| Coef. T-stat.] Coef. T-stat.] Coef. T-stat.
Constant 0.512 1.250]0.458 1.680] 0.357 0.941] 0451 0.824]0.368 1.354] 0.271 0.872
ICQ 0.048*** 2.45110.021 1.212 J-0.055*** -3.421]0.042*** 2.227 10.016 1.161 |-0.061*** -2.815
SOE -0.087 -1.025]-0.076 -1.056] -0.061 -0.746] -0.023 -1.187]-0.116 -0.685] -0.059 -0.836
Size 0.080 0.954]0.111 0.792| -0.064 -0.962] 0.054 0.878 ]0.051 0.959 ] -0.048 -0.887
MTB 0.031 1.075]0.071 0.706 | 0.099 1.201] 0.079 0.848]0.119 0659 | 0.117 1.182
ROA 0.049 0.933]0.080 0.872| 0.077 0.659| 0.102 1.188]0.044 0.736 | 0.023  0.887
Lev -0.048 -1.043]-0.061 -0.659] -0.036 -0.748| -0.024 -1.195]-0.094 -0.704] -0.096 -0.684
TANG -0.071 -0.796]-0.068 -0.806] -0.108 -1.026| -0.067 -1.035]-0.120 -1.086| 0.083  0.933
DA 0.059 1.175]0.117 1.180| 0.052 0.887| 0.049 0.842]0.090 0.929| 0.082 1.002
Industry & Year yes yes Yes yes Yes Yes
R2 7.58% 5.32% 12.47% 6.61% 4.98% 14.66%
Obs. 283
F-Value 3.211%** 2.125 3.617*** 3.177*** 2.011 4.167***
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(ol indl)
Q1 (DETR) Q2 (DETR) Q3 (DETR) Q4 (DCETR) | Q5 (DCETR) | Q6 (DCETR)
Variables
Coef. T-stat.] Coef. T-stat. | Coef. T-stat.] Coef. T-stat.] Coef. T-stat. | Coef. T-stat.
Constant 0.022 0.927 ] 0.030 0.792 0.021 0.868 | 0.031 1.180] 0.024 0.925 0.025 0.755
CtrEnv(IC1) [0.041*** 2.311] 0.018 0.924 |-0.062*** -3.862|0.052*** 2.415] 0.021 0.827 ]-0.078*** -3.751
RiskAssess(IC2) |0.035*** 2.157 | 0.006 1.811 |-0.057*** -3.289]0.040*** 2.671] 0.010 0.951 ]-0.069*** -3.432
CtrAct(IC3) 0.015 1.016]0.030 0.899 | -0.031 -0.699] 0.020 1.191)]0.016 0.826 | -0.020 -0.956
InfoCom(IC4) 0.024 0.907 | 0.025 0.764 -0.017 -0.891] 0.022 1.113]0.025 0.865 -0.022 -1.173
Monitor(IC5) 0.022 0.730] 0.016 1.205 | -0.020 -0.963] 0.025 0.941]0.028 0.743 | -0.021 -0.951
Industry & Year yes yes Yes yes Yes yes
R2 6.28% 5.41% 13.66% 5.58% 5.42% 15.61%
Obs. 283
F-Value 3.125*** 2.147 4.211%** 3.687*** 2.357 4.687***
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