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The challenges facing the internal auditor and their reflection
on the internal control structure in light of digitization
Doctor / Emad Mohamed Sedky Mohamed
Accounting teacher - Higher Institute of EI-Alson

Abstract:

The purpose of this research is to study the challenges
facing the internal auditor and their reflection on the internal
control structure in light of digitization.

In order to achieve the goal of this research and test its
hypotheses, the researcher designed a theoretical study and a
field study, using the descriptive analytical approach, where the
data were collected through a survey list that was distributed to
the study community consisting of internal auditors and external
auditors in accounting and auditing offices and faculty members
in Egyptian universities.

Where The theoretical study included four sections in
which the researcher dealt in the first section, the challenges
facing the internal auditor based on international standards, and
the second section dealing with the reflection of challenges on
the internal control structure, then the researcher addressed the
challenges facing the internal auditor in light of digitization in
the third section.

In order to test the research hypotheses, a field study was
conducted in the fourth and final section. In this chapter, the
researcher dealt with the hypotheses of the study, the study
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variables and the methods of measuring the study variables, and
the sample size was (140) forms, and those data were analyzed,
and the results were reached statistically using the SPSS
program. and for analyzing this data, the researcher used the
following statistical methods to test the relationships between the
variables that are included in the research model: Arithmetic
Mean, Standard Deviation, Spearman Correlation Coefficient.
Through theoretical and field studies, the research concluded that
The digital skills of the internal auditor make him able to support
the principles of disclosure, transparency and accountability
through his control work and audit tasks that result in
information that is available in a timely and appropriate manner
to various stakeholders. And the lack of skills, knowledge,
culture and technology experience of the internal auditors -
responsible for the performance of internal audits- leads to
negative consequences.

Recently, the challenges facing the internal audit
profession are concentrated in the massive and rapid
development in information technology and communication,
most notably those related to big data and its analytics and cloud
computing.

The various challenges faced by auditors in the recent
period have a significant impact on their role, skills, experience,
culture and the services they are expected to provide to users.
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And there is a strong positive and statistically significant
correlation between the challenges faced by the internal auditor
and the internal control structure, and there is also a strong
positive and statistically significant correlation between the
internal control structure and digital transformation, and finally
there is a strong positive and statistically significant correlation
between the challenges faced by the internal auditor and digital
transformation.

Finally, the researcher recommended that the internal
auditor should respond to these challenges he is currently facing,
and this response is to develop his tools, capabilities, skills,
knowledge, experiences and technological culture as well as his
services.

In addition to the need for the person who practices the
profession to be professionally qualified and have the skills,
practical experience, scientific and technological culture to
ensure the quality of the audits he performs and which he can
gain through continuous education and training in the
information technology environment.

Key words: internal auditor, internal audit, internal control
structure, digitization, challenges facing the internal auditor,
digital transformation.
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