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The role of Sustainable Auditing on Improving the Financial
Performance of Companies
"Applying to Companies with Social Responsibility in
Damietta Governorate™

ABSTRACT:

The aim of the research is to study the relationship
between the role of sustainable auditing and improving the
financial performance of companies. Especially the companies
with social responsibility in Damietta Governorate, and for that,
the researcher collected data on the independent variable
represented by the sustainable audit role (content of sustainability
reports, quality of sustainability reports, assurance services
provided by the auditor), as well as data on the dependent
variable represented in performance. The financial statements
through the financial statements and reports of the companies
with social responsibility in Damietta Governorate, which are 7
companies, during the period from 2012 to 2021, and the data
was studied through the Eviews10 program.

The study reached a set of results, the most important of
which are: There is a positive, statistically significant relationship
between the quality of sustainability reports and the financial
performance of CSR companies in Damietta Governorate. As for
the relationship between the content of sustainability reports as
well as the assurance services provided by the auditor and the
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financial performance of CSR companies in Damietta
Governorate, it was not significant.

Keywords: Sustainable audit, content of sustainability reports,
quality of sustainability reports, assurance services provided by
the auditor, financial performance, companies with social
responsibility in Damietta Governorate.
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OY Slld Ao 5l dia 3 Judlad) (e Juabl il bl (e g sl 13g0 & jidiall
‘;xkﬁd\ ‘“;LA‘M\ LS)M\ Craaail <5€—°‘ (Aall FEEN 2 3 & Aa iy HlaalY) 3 68
.(Im. Et,al. 2003) el
ol LS il gl 5 Al jall ol paiad sas gl H3a s ol

:(ROA) Jdsa¥) o ailall
(ROA) Jsa¥! o ailall Jara piia 4yl il ) O g8 LRI (V) Al Jgaad)
Panel unit root test: Summary
Series: ROA
Date: 06/25/22 Time: 07:02
Sample: 2012 2021
Exogenous variables: Individual effects
User-specified lags: 1
Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-

Method Statistic Prob.** sections Obs
Null: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -7.06599 0.0000 7 49
Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -2.71963 0.0033 7 49
ADF - Fisher Chi-square 35.2192 0.0014 7 49
PP - Fisher Chi-square 13.7511 0.4684 7 56

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

el el JuSladl () sSin Aalad) <l Ly u\ ) ?§J Jsaall au
Sl vy e il P-value dad L il (J pal) e dilally Jiaial) gl
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Panel unit root test: Summary
Series: D(GRI)
Date: 06/25/22 Time: 07:26
Sample: 2012 2021
Exogenous variables: Individual effects
Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0to 1
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic ~ Prob.**  sections Obs

Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -7.40316  0.0000 5 34

Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -3.27877  0.0005 5 34
ADF - Fisher Chi-square 32.4235  0.0003 5 34
PP - Fisher Chi-square 52.4178  0.0000 5 35

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

S el Judlad) () sSi Balall cul HLaay) o 2 a8y Jaall
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ROA GRI_C GRI_Q GRI_I

Mean 0.044833 3.158730 2.476190 1.825397
Median 0.042679 3.160120 2.451700 2.000000
Maximum 0.216003 5.000000 5.000000 5.000000
Minimum -0.108362 1.000000 1.000000 1.000000
Std. Dev. 0.050161 1.648130 1.767604 1.008667
Skewness 0.523373 -1.367142 -0.375461 -0.596065
Kurtosis 5.787684 2.957585 1.296310 2.329471
Jarque-Bera 23.27551 19.63003 9.099417 4.910805
Probability 0.000009 0.000055 0.010570 0.085829
Sum 2.824508 199.0000 156.0000 115.0000
Sum Sq. Dev. 0.155997 168.4127 193.7143 63.07937
Observations 63 63 63 63

Cun ol igny sl A ) cilglaa) o () 4 Jsnl) el

% £,0 Ly Al all 358 JOA Caa) el J ) e 2ilall A Jas gl &Ly
dad o) calS Ly (%), 0 A-) Jaee Llle oS Gl o3l Gl jaal
L% YY), s

sl i) jLaal

s 1) dpeda 81 )
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ROAiIt = B0+ Bl (GRI_C)+ Bl (GRI_Q) + B1 (GRI_I) + &it
i ) dpda Al JLGA) il Jgan i Lagd g
L ) L jAl) LS80 eils () aB ) Jgaad
Dependent Variable: ROA
Method: Panel Least Squares
Date: 06/25/22 Time: 07:26
Sample: 2012 2021
Periods included: 9

Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic Prob.

Cc 0.049858 0.013577 3.672195 0.0005

GRI_C -0.008698 0.006278 -1.385559 0.1712

GRI_Q 0.020583 0.005244 3.925055 0.0002

GRI_I -0.002186 0.007391 -0.295735 0.7685
R-squared 0.226511 Mean dependent var 0.044833
Adjusted R-squared 0.173166 S.D. dependent var 0.050161
S.E. of regression 0.045611 Akaike info criterion -3.261288
Sum squared resid 0.120662 Schwarz criterion -3.091198
Log likelihood 107.7306 Hannan-Quinn criter. -3.194391
F-statistic 4.246216 Durbin-Watson stat 1.532622

Prob(F-statistic) 0.004408

e ¢ 0500 e 0 % 5l J5 P-value ad o) 2 (£) A Jsaadl ) ol

8 Ol yate W Ailas) AV @) ADle Line < jelal Aalaiay) )& B3 ga
S P-value ded calSs il (8l e lgatiy 3 A8 6l ok yiicia 5 daltias)
il 03] () K5 Mg Aailian) ANY IV ABe dgn e jeda a9 0,00 (e
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ROAIt = p0+ B1 GRI_C + ¢it

A8 A Al Al 8 LA il (9) B Jgand)
Dependent Variable: ROA
Method: Panel Least Squares
Date: 06/25/22 Time: 07:26
Sample: 2012 2021
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic Prob.
C 0.044090 0.013860 3.181211 0.0023
GRI_C 0.000235 0.003897 0.060367 0.9521
R-squared 0.000060 Mean dependent var 0.044833
Adjusted R-squared -0.016333 S.D. dependent var 0.050161
S.E. of regression 0.050569 Akaike info criterion -3.099743
Sum squared resid 0.155988 Schwarz criterion -3.031707
Log likelihood 99.64190 Hannan-Quinn criter. -3.072984
F-statistic 0.003644 Durbin-Watson stat 1.229133
Prob(F-statistic) 0.952061

Sills ey e e 5SEP-value dad o 3 (0) a8, Jsaall J) il
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ROAIt = p0+ B1 GRI_Q + «it
40N de 8N dpda Al LER) gl (1) B Jgand)
Dependent Variable: ROA
Method: Panel Least Squares
Date: 06/25/22 Time: 07:26
Sample: 2012 2021
Periods included: 9

Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic Prob.
C 0.025092 0.010580 2.371589 0.0209
GRI_Q 0.079720 0.003487 2.286257 0.0247
R-squared 0.078925 Mean dependent var 0.044833
Adjusted R-squared 0.063826 S.D. dependent var 0.050161
S.E. of regression 0.048533  Akaike info criterion -3.181897
Sum squared resid 0.143685 Schwarz criterion -3.113861
Log likelihood 102.2298 Hannan-Quinn criter. -3.155138
F-statistic 5.226971 Durbin-Watson stat 1.360391
Prob(F-statistic) 0.025725
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Dependent Variable: ROA

Method: Panel Least Squares

Date: 06/25/22 Time: 07:26

Sample: 2012 2021

Periods included: 9

Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic Prob.

Cc 0.052582 0.013206 3.981661 0.0002

GRI_I -0.004245 0.006344 -0.669115 0.5059

R-squared 0.007286 Mean dependent var 0.044833

Adjusted R-squared -0.008988 S.D. dependent var 0.050161

S.E. of regression 0.050385 Akaike info criterion -3.106996

Sum squared resid 0.154861 Schwarz criterion -3.038960

Log likelihood 99.87037 Hannan-Quinn criter. -3.080237

F-statistic 0.447715 Durbin-Watson stat 1.224635
Prob(F-statistic) 0.505947
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2 ROBYN MORONEY , Differences in Auditors’ Materiality Assessments
When Auditing Financial Statements and Sustainability Reports,
Contemporary Accounting Research Vol. 33 No. 2 (Summer 2016) pp. 551-
575.
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' MARY CANNING, BRENDAN O’DWYER AND GEORGE
GEORGAKOPOULOS, PROCESSES OF AUDITABILITY IN
SUSTAINABILITY ASSURANCE - THE CASE OF MATERIALITY
CONSTRUCTION, ACCOUNTING AND BUSINESS RESEARCH,
2019VOL. 49, NO. 1, 1-27,
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18 Global Reporting Initiative (GRI), (2013), "G4 Sustainability Reporting
Guidelines: Reporting Principles and Standard Disclosures”, Global
Reporting Initiative, Amsterdam
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¥ FRC. (2016) Extended auditor's reports: A further review of experience,
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