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Abstract:

The study aimed to identify the role of the mandatory
adoption of financial reporting in influencing the level of effort
exerted by the auditor in the Egyptian environment, by
addressing theories of adopting international financial reporting
standards, and the factors affecting the decision The mandatory
adoption of the International Financial Reporting Standards, then
the impact of the mandatory adoption of the International
Financial Reporting Standards on the degree of the auditor’s
effort by clarifying the auditor’s effort, and the study community
included all companies listed in the Egyptian stock market, for
the time period from 2014 to 2021 where It turns out that there
were 244 companies during this period, taking into account the
exclusion of 2016, which was the year that the application of
international financial reporting standards began in the Egyptian
environment. In light of the available data on the audit process
fees and excluding the banking and financial institutions sector, it
turns out that the number of available companies is 75 companies
that recorded 525 views (75 companies * 7 years), and by
excluding 148 views with abnormal and extreme values and by
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excluding 187 views with missing values, the final sample
becomes 190 Watch.

The study concluded that there is a direct, significant effect of
the application of international financial reporting standards and
the auditor's effort to exercise due professional care (whether
using the reporting period or the fees). There is also a direct and
significant effect of the modified role of the auditor's effort to
exercise due professional care (using the reporting period and
audit fees) on the relationship between the application of
international financial reporting standards and the level of total
and positive extraordinary accruals.

Keywords: The mandatory adoption of the International
Financial Reporting Standards, the auditor's effort, Audit fees,
Earning management.
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_V) (-3) Jsall T s (el g i) Slaay) SPSS c.o\.u; e\d';ﬁ.u:\_) dl Al
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Full Period Pre IFRS Period Post IFRS Period

Variables
n Mean Median Std. Dev. Skewness Kurtosis n Mean Median n Mean Median
Audit Effort 190 | 95 o1 | 2425 | 180 | 194 |55 | 86 82 |1 | o7 | o5

(RLag)

AuditBffort (Log | 1qq | 5451 | 2126 | 0996 | 250 | 132 | 55 | 1985 | 1.825 | 135 | e | 1901

Fees)
IFRS 190 0.71 1 0.42 2.16 2.65 55 0 0 135 1 1
Abs_ACC 190 | 0.26 0.19 0.15 2.56 2.01 55 | 0.29 021 | 135 | 023 | 0.18

Abs_ACC >0 190 0.15 0.12 0.07 2.69 2.83 55 0.16 0.12 135 | 014 | 0.12

Abs_ACC<0 190 0.21 0.13 0.08 2.34 2.53 55 0.22 0.12 135 | 0.19 0.11

Lev 190 0.25 0.21 0.09 1.99 1.49 55 0.18 0.16 135 | 0.23 0.16
Loss 190 0.21 0.19 0.07 2.46 2.67 55 0.16 0.11 135 | 0.19 0.16
Size 190 5.94 4.93 35 2.79 211 55 5.98 4.18 135 | 5.82 421
CFO 190 0.07 0.06 0.01 2.36 1.27 55 0.07 0.06 135 | 0.07 0.06
Segment 190 3.15 2.97 1.087 2.85 1.75 55 2.95 2.66 135 | 3.18 251
Growth 190 0.25 0.12 0.07 1.62 1.90 55 0.21 0.09 135 | 0.24 0.11
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. Audit éfl;g:i
Variables Effort (Log IFRS Abs ACC Abs_ ACC>0 Abs ACC <0 Lev Loss Size CFO Segment Growth
(RLag) Fees)
Audit Effort 1
(RLag)
et | oz
IFRS 0.350 0.350 1
Abs_ACC 0.049 0.056 -0.126 1
Abs_ACC >0 0.176 0.031 -0.378 0.106 1
Abs_ACC <0 0.120 0.245 -0.322 0.292 -0.042 1
Lev -0.319 -0.278 0.174 -0.070 -0.137 -0.052 1
Loss 0.062 0.019 -0.074 0.167 -0.123 0.028 0.381 1
Size 0.157 0.233 0.156 0.076 0.280 0.215 0.143 0,060 1
CFO 0.136 0.122 0.071 -0.248 -0.278 -0.040 0.107 0,048 0.268 1
Segment 0.319 0.354 0.257 0.082 -0.134 0.023 0185 0070 0.257 0.304 1
Growth -0.066 -0.077 0.051 0.283 0.241 0.005 0.064 0338 0.387 0.069 0.098 1
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4 jBal) i) JLSA) Al o (0-7) Al J g2

Variable Sample Mean N Std. Deviation t Sig. (2-tailed)
P;e IF ES 86 55 2.187
Audit Effort ero
(RLag)
Post IFRS 97 135 2311 -4611 | 0.000
Period
Pre IFRS Period-Post IFRS Period -11.000 2.487
P;e IF F;S 1.985 55 0.985
Audit Effort (Log eno
Fees)
PostIFRS 2.127 135 0.972 5422 | 0.000
Period
Pre IFRS Period-Post IFRS Period -0.142 0.981
Pre IFRS 0.29 55 0.151
Period
Abs_ACC
Post IFRS 0.23 135 0.127 2.481 0.000
Period
Pre IFRS Period-Post IFRS Period 0.060 0.148
Pre IFRS 0.16 55 0.075
Period
Abs_ ACC >0
POSLIFRS 0.14 135 0.065 2.125 | 0.000
Period
Pre IFRS Period-Post IFRS Period 0.020 0.061
Pre IFRS 0.22 55 0.089
Period
Abs ACC<0
Post IFRS 0.19 135 0.086 2.631 0.000
Period
Pre IFRS Period-Post IFRS Period 0.030 0.081
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Dependent variables: Dependent Variables:
Variables Audit Effort (R Lag) Audit Effort (Log Fees)
Coef. | t-value | P-value | Coef. | t-value | P-value
Cons. 0.221 | 1.425 0.197 0.357 | 1.612 0.118
IFRS 0.118 | 2.195 0.001 0.115 | 2.791 0.005
Lev -0.116 | 1.599 0.218 | -0.100 | 1.624 0.111
Loss 0.107 | 1.112 0.087 0.115 | 1.142 0.123
Size 0.123 | 1.355 | 0.031 | 0.095 | 1.260 | 0.125
CFO 0.111 | 1.547 0.125 0.120 | 1.552 0.122
Segment 0.119 | 1.720 0.321 0.119 | 1.390 0.104
Growth -0.124 | 1.358 0.281 | -0.125 | 1.410 0.119
Year & Industry Dummies Included Included
N 190 190
R2 42.51% 31.17%

A sine G LYl Lnie G el dga palall G 3 saadly (3lahy L g

A 5e 3L dasg s 4 sall Al o JEl) e Gaudaty alad) Jiisal) il
A5l ALl L & e ol (5 g 330 O & (g g Apa sl A Ll gl
Aigall 4liall sle el Jsdaall sgall saly ) dauii 4 glhaall lad¥) 305 ) (5o
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Dependent variables:

Dependent variables:

Dependent variables:

Abs_ACC Abs_ACC >0 Abs_ACC <0
Variables
Coef. | t-value | P-value | Coef. | t-value | P-value | Coef. | t-value | P-value

Cons. 0.217 1.436 0.127 0.236 1.125 0.235 0.187 1.311 0.218
IFRS -0.315 | -3.421 0.005 -0.287 | -2.697 0.001 -0.219 | -2.781 0.007
IFRS*Audit Effort (RLag) | 0.121 2.125 0.000 0.118 2.611 0.000 0.021 1.237 0.125
Lev -0.136 | -2.421 0.025 -0.054 | -1.518 0.137 -0.227 | -2.697 0.008
Loss 0.027 1.411 0.115 -0.035 -1.812 0.067 0.066 2.412 0.011
Size 0.006 1.115 0.451 0.005 1.210 0.432 0.007 1.197 0.467
CFO -0.035 | -1.127 0.587 -0.045 | -1.223 0.492 -0.038 | -1.211 0.561
Segment 0.048 1.236 0.497 -0.010 -1.111 0.327 0.025 1.367 0.235
Growth 0.018 0.995 0.315 0.005 0.986 0.437 0.015 0.997 0.681

Year & Industry Dummies Included Included Included

N 190 190 190
R2 25.18% 21.27% 35.36%
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Dependent variables: Dependent variables: Dependent variables:
Abs_ACC Abs_ACC >0 Abs_ACC <0
Variables
Coef. t-value P-value Coef. t-value P-value Coef. t-value P-value
Cons. 0.242 1.555 0.148 0.255 1.304 0.244 0.205 1.430 0.227
IFRS -0.290 -3.302 0.015 -0.268 -2.518 0.010 -0.201 -2.662 0.016
IFRS*Audit Effort (Log Fees) 0.146 2.244 0.004 0.137 2.790 0.009 0.039 1.356 0.134
Lev -0.111 -2.302 0.015 -0.035 -1.339 0.146 -0.209 -2.578 0.017
Loss 0.052 1.530 0.134 -0.016 -1.633 0.076 0.184 2,531 0.020
Size 0.031 1.234 0.470 0.024 1.389 0.441 0.025 1.316 0.476
CFO -0.010 -1.008 0.606 -0.026 -1.044 0.501 -0.020 -1.092 0.570
Segment 0.073 1.355 0.516 -0.009 -0.932 0.336 0.043 1.486 0.244
Growth 0.043 1114 0.334 0.024 1.165 0.446 0.033 1.116 0.690
Year & Industry Dummies Included Included Included
N 190 190 190
R2 24.36% 19.18% 31.42%
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