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Abstract:

The research aimed to investigate the impact of disclosing
cyber security risks on the response of stock prices to the
announcement of profits through an applied evidence on listed
Egyptian banks, as the study population represented all banks
listed on the Egyptian stock market, 12 banks. The study sample
starts from the year 2018 until the year 2022. The most important
results of the research were the presence of a statistically
significant direct effect of the levels of general disclosure about
cyber security on the response of stock prices following earnings
announcements. There is a statistically significant direct effect of
the levels of disclosure of cyber security risks using readability
on the response of stock prices following earnings
announcements. There is a statistically significant positive effect
of the levels of disclosure of cyber security risks using the
language of litigation on the response of stock prices following
earnings announcements. The current study recommends the
need to provide a framework for disclosing cyber security risks
so that investors can know the institution’s position regarding
cyber security risks.

Key Words: Cyber Security Risk Disclosure, Stock Returns,
Stock Price Response, Earnings Announcements, Litigation,
Readability.
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S odeY) Jd sl A dau giall (e da g shae
Voo Gle dasuia eVl Jd g £ 1Y)

ey BY S
O ) 515 Apnsil o gl Jaws il Abn_IndivVol o sl O ) 93 Jama

22y pafiall ol
LY el

o ) yadiall agas¥) Al o sall Jaus sial) Abn_BuyVol i 3 gall o593 Jana
Lo OBl an Yoo G all JDA (g paiinsdl) gL aiivnall Zalal)
- odle ) Jid syl JMA Jaw siall (e da g yhaa Ol 2y Bl yidal)
Yoo e dasuia (DleV da g €9 Y)Y LY
YOYY 5isS— al i) saell vYe ol alaal)
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O Arall pgasY) Al o sl Jans siall Abn_SellVol e 3 gal) )55 Janae
LoV OBl am Yoo e ol OMS (g peiianal) el yaiasall Zystall
S odey) Jd syl OMA das gidl (e da g laa LY e ey daguall
Voo Gle dasuie eVl Jdag £ Y)Y
1 & VOL_R pen) il e & il
VOL R = D + Z(Ri + MR;) et any %JLA;;(\
d=1 LY

o) &
& Gl s sie Y i =VOL_R
é?@_uy\ AS\_,:

zLY OOl aay il ol 22 = D

d sl G ool aedl dile = Rj
¢ AS il 4

I peed) (pasdll el lassie = MRI
2LV e aay Jglaily Aalaldl 3yl Joa

sddajlial) ol uacial) W/ Y /Y

Al all i) el e Jiiall il i o saall 38 b oSay

ibanl Gagill sl z3 el Aol @l il gany zlod A

(a5 lpadli Koy 15 cdliall ey A8l il Hall (e a2l el 4 al
:Jall Jsaall

YOYY g€l wl ) aaal) Yyo oselall aladll
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Al ) <) patiall 1(8) a8 Jo2a

veadill] el il
dagil) Mea) o doguia A8 pull 48,81 daf (Maa) BTM (3l A sl Al Apuss
¢y yiaal| 3 yaall
G el G el LS ASsladl) aend) dws | Inst_Own L sl ALl A
tagu) 20 laal
ol sea g Alla 3 ) Al 2l Gumy ey i LOSS B oleall e

I3 e e jia dal) 320 Lty

s sdagl) slasy) ¥/¥

Al Jsandl T 5 Al jall Al dghaa ) Cilelian ) (apali caalill Sy

Qi ) cipliany) il 1(0) by Jgsa

Variables N Mean  Std. Dev.  Skewness Kurtosis Min. Max.
Abn_IndivVol 60 0.36 0.89 0.78 248 -0.06 0.48
Abn_BuyVol 60 0.23 0.57 0.81 247 0.15 0.26
Abn_SellVol 60 0.21 0.48 0.62 2.79 0.12 0.27

VOL_R 60 0.41 0.57 0.73 2.10 0.08 0.68

CC_M 60 1.75 0.55 0.73 1.93 1.00 4.00
Y~YY‘)USS\_@\)S\;»J\ AR AT Al )
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CC_Cs 60 3.21 0.62 0.94 1.61 1.00 8.00
CC_IC 60 1.00 0.11 0.94 2.84 1.00 2.00
CC_CA 60 1.26 0.57 0.94 2.52 1.00 3.00
TCC 60 6.53 0.91 0.84 1.74 1.00 17.00
Read 60 31.80 7.50 0.55 2.76 26.80 37.25
Litigious 60 0.03 0.01 0.55 1.65 0.00 0.04
BTM 60 0.68 0.51 0.75 2.58 0.33 0.73
SIZE 60 5.25 1.15 0.88 2.00 3.24 9.32
Inst_Own 60 0.33 0.25 0.73 2.97 0.00 0.42
LOSS 60 0.28 0.11 0.96 2.21 0.00 1.00

Al cBadlall (e de gana Lhua gl Cilplaad Glad) G adl JIA Ga Gy
sk Lad Ll (S

bl e aladl Fladl dalall @ piall lead) Jas giall (o) mal;
«1,¥® &3 CC_M, CC_CS, CC_CI, CC_CA & aliaidll (il yuudl ()
oY) e Zladyl jualic g of ) sl e s cT,0F ), YT ) oY
B (A Al gl Lgaati ) AaS gl 5 )85 (8 o JSGy Sl
e agu) el cllaiuly Aaleia) ¢l yuriall Auilly s o g aall ALY (61 5V
Abn_IndivVol, Abn_BuyVol, sl of calll gty 2L Y1 el
COYY COYY e T Al Abeal) Ledaba sl of et Abn_SellVol, VOL_R
< puaiall Sl dlaal) il ial) ddixie) 1) udy Lo sa s gl e o 60
Al (5 gl 5 Lsall 3 gaad) Gy
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Zlaiy) 4lia; (alall Read uiall  bual) o siall i) poaiy LS
=il 2l e paS an i Le e TYLA Y aly Cus el Ll 1)
Rl 5 ¢ S aa ) Al pall Ay el s gl ) ) ey L sa s ddall
¢ v, Y & 4 dua G..auﬂ\ sl jalaldl |_|t|g|0us il @L.n;]\ Lo giall
daidie ple IS5 A puall GaY ddleiall il 42 o ) ol ells i
Ao peaal) Al (8 S s )
s (g Bl ) 48 ghuaa ¥/

4 gina 493 jha ABe 2 ga g Jsaally Aa Haell ol yY1 EBlae (e gy g
aladl Zladyl IS o) g A3 Aebadly Sl yuadl G0 e Zlad) il sl Cp
o OO agul) Jland Al Gl e s o oazl@l) Ax) ol Bel jall ALY f
ol G hlae e bl Zladyl (6 giwe 333 O Cua 2L LY
oY) clble) e agudl Aalall je 20 gall LS (5 e B a5 ,) Cuany
o) Y1 Hhlae e Flay) dal il poa g @lly ) ddl) 5 4S Al
Al il
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Qg Bl ) 48 ghiaa 1(1) a8 J g2

1 2 3 4 5 6 7 8 9 011 12 13 14 15
I Abn IndivVel 1

2 Abn BuyVel [022° 1

3 Abn_SellVel | 041" 0.29° 1

4 VOL R 031" 040" 034" 1

5 cC_ M 023" 0377 022¢ 040" 1

6 CC CS 0.41° 0.40° 036" 033" 033 1

7 cc Ic 023 039 0327 023 023* 022" |

g CC CA 039" 0227 023 035 041 041 0327 1

9 TCC 035 0217 023 0227 036 037 024 038 1

10 Read 0.41° 038 026" 040" 024 039" 026 034" 035 |

11 Litigious 031° 0.26° 026" 040" 033" 032° 023 033 034 039 |

12 BTM 004 003 003 005 003 002 005 002 005 005 004 1

13 SIZE 002 001 001 003 005 005 004 004 003 002 002 003 |1

14 Inst_Own 002 005 002 005 005 002 003 002 004 002 005 002 002 1

15 LOSS 001 003 002 004 002 002 004 006 002 005 001 002 001 004 1

%° (5 sia 2o C Lalaal) &l Ay gina ) judi ”

Lo sas oA e B Alisal) < ppaiall (p 1ol 5Y) Cldlas af (o poally LS
D ol le s sl il G adll 150 31 JSLiie (e A (sl 2 gm s ae )l
.(Hair et al,2014) Sy S A Hall ddanl (a g dll HUR) el daua

;Z\.ub.\ﬂ z\zubaa‘i\ a9 Al &l jLadl @l:u /e

O Jhlie e Zlady) B dias U Aulal) e sl s Cangy
Jiati Ay ozl Y clidle) e agul) i Adaial e 230 adidly S

e agu) el Alaind e Sl uad) 56V hlae oo NeaY) Zladyl il 8

Slo Hudl G hlae g sl Al LGN Al 2lady) i il Y1 el
oe (ol dal alasiuly FlaYl S5 LY Cdle) e agul) jlrad dlai)

YOYY g€l wl ) aaal)

R el alaall
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Sars zLY adle) e agad) el Alaiu) e Sl a1 hlae
S saill e Al all Ailan ) (a5 8l LA il maa 58
sl pall J W) Alasy) G il SLad) dagdi Y7o/
0¥l Dhlae e Jlall Fladyl S didat J5¥) pa il L
Z3sai Aelua (Say o Gas oz loY) O Y agal) el dlaial e ) yuull
AU sl e Al jall Y1 JAlasy) pa il il
Abn_IndivVol = B0 + B1(CC_M) + B2(CC_CS) + P3(CC_IC) + B4(CC CA) +
B5(TCC) + P6(BTM) + B7(SIZE) + B8(Inst_ Own) + BI(LOSS) +¢&  (1-1)
Abn_BuyVol = p0 + BI(CC_M) + B2(CC_CS) + B3(CC_IC) + B4(CC_CA) +
B5(TCC) + B6(BTM) + B7(SIZE) + p8(Inst Own) + BI(LOSS) +&  (1-2)
Abn_SellVol = B0 + BI(CC_M) + B2(CC_CS) + B3(CC_IC) + B4(CC_CA) +
B5(TCC) + B6(BTM) + B7(SIZE) + P8(Inst_ Own) + BI(LOSS) +&  (1-3)
VOL R =0 + BI(CC_M) + P2(CC_CS) + B3(CC_IC) + B4(CC_CA) + B5(TCC)
+ B6(BTM) + B7(SIZE) + B8(Inst_Own) + BH(LOSS) + & (1-4)

1) dua
dad = CC_CSt il (VL Lals 5l e} e 7Lladyl dad = CC_M
o= rladl) dad = CC_IC ¢l amd)l (eI 48 ) (S asanai (o 7liady)
2l 3N e lald)l dad = CC_CAfS yund) (3 4lalall 408 )1 (S acs
iag Jal = TCC Al yundl ¢l sally ddleidll cilagladdl e ~LadYl

() e e ZLadyl

s Al LA b gad Jaaeiy o J Y1 il @l i G A83lal) Jalail
Mall Aysine (5 sie DA (e WD)l daph aaad e Talaicly (V) A
&3 (V) i pasdll SR #3 gl Ax el G juatall CBlelaa s ilaladl
(V) by Jsaally A gyl il ) Joca 53l

YOYT il il aaall YY. oselall aladll
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38l atl) gLV (V) @) Jsaadl duca 5 yral) il A (e raally
(sl e 0¥, ORY AN (OpF ALY (0T A Al a2 saill 4y il
s Al LA 23 gaty 33 s sl AaSlall  Aliiial) ol puaiall O I e e 8 s
g el Alaial (& K Gl s LSy Al all (V) &8 dglanyl
(ol ) 8 il g ol A aliil) g o glall d alil) alasinly ~L Y cldle Y
G5 QYL ORTALA QLAY OpY LA Ay el aladl il
Zasad Ol ¢ Ul s Alall iy il all (e 2022l g jadai (e i 3o A
A A3l <l puriall (s 3eliSy ABMall i 43y (V) ) ia gl sl
Al yall J oY) Aluan) (AN LSS Aagi 5(V) a8 Jga

Panel (A): Abn_IndivVol Panel (B): Abn_BuyVel Panel (C): Abn_SellVol Panel (D): VOL_R
OLS OLS OLS OLS
Estimate t-stat. Estimate tstat. Estimate tstat. Estimate tstat.
Constant 0.079 0.698 0.041 0.953 0.052 0.761 0.086 0.549
CC_M 0.381 4.019%** 0.385 2.536%%= 0.222 4.011%%* 0.299 2.573%*%
CC_CSs 0.289 3.266%%F 0.297 4.013%%* 0.229 3.393%%% 0.265 2.20]%%*
cC_Ic 0.332 3.036%%# 0.248 3.968%%* 0.388 3.34THe% 0.330 3.033%%%
CC_CA 0411 3.265%%= 0.325 3.1444%% 0.345 2.462%% 0.449 3.253%%+
TCC 0.348 3 BRRFFF 0.242 2.7594% 0.348 3.001%%* 0.278 3.200%**
BTM 0.020 0.995 0.025 0.999 0.070 0.559 0.062 0.839
SIZE 0.063 0.709 0.083 0.728 0.060 0.569 0.040 0.761
Inst_Own 0.086 0.703 0.057 0.666 0.078 0.716 0.087 0.678
LOSS 0.048 1.012 0.064 0.946 0.086 0.952 0.049 0.6042
Obs. 60 60 60 ol
R2 0.368 0.392 0388 0.369
Adj R2 0.355 0.381 0372 0.358
Std. Error 0.441 0.391 0325 0318
, 327415 369.247 324.258 316.247
F Value (P = 0.000) (P = 0.000) (P = 0.000) (P = 0.000)

%o® Lygine (s slusa () s vk
sl dysma I (Panel A) JsY) sl mlE g
5,1 Wil slidl CC_M, CC_CS, CC_IC, CC_CA, TCCailkiuall
) IS aeay ¢ o) a3 A JS sy ¢ Somad) YL Al
leal s il jund) sl gally Ailaiall e shaall e ~Ladl Al Y15 cglalal
(t-stat. = 4.019, 3.266, 3.036, O cus Smadl Y e Zladl

YOYT il il aaall YY) oselall aladl)
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(t-stat. = 2.536, o ) (Panel B) zli i WS 3,265, 3.888 > 2)
(Panel @l Luis el J) ddlzayl ¢ 4,013, 3.968, 3.144, 2.759 > 2)
ey ¢ (t-stat. = 4.011, 3.393, 3.347, 2.462, 3.001 > 2) ol I C)
(t-stat. = 2.573, 2.291, 3.033, 3.253, 3.290 > ¢f I (Panel D) i
Aaa e 5l Jaad lagen Ll LS 2)

B Sl G Ge pladl) g giue gl O Al ads L 54
LY aldle) e aen) el dlaiul 4l sal) ) oy Al
Qa1 pladl il cand) 3 il ce) yal) 8 CE calall Jglail alassiuly
oY) Gldle) ciie aguall daledl e i) gadl 8 LN (5 giae 23
1 aae a3 7L @ldle) of e (Truong, 2023) 4wl g Gi e 58
g el 3550l IS aills (S E ) il s e slaall Loga
(alall) Alag) ~LLY1 il il alLal of Je Ji #LY) aldle) Ja
ZLoY) ldle] a5 Cua cagnd) Jland 8 ganla e (Lulw) Lulsgl 2100 4a 58
Zladyl o S5 L say ZladY) cads 8 A1 el il d ) i Ay
il sall o Al andiid) i) o Aol 85 508 5508 A1 )l
Il Gy s 3 Jhall ana g Ay jlaiiul) 43l )8 Siay ail LS Al
Al & gill (5 puaall

Gl 5 ey cddadiall i) e e (gl Aygine are o Taal s

e penl) ol Hatuly Galdll il il Sl 8l Lagie Y 058

8 alall QD canll ¢ el dl (Jlall ) d il alasauly LY cldle

JsY) Glasy) G il Jsi (Sa lea e Gilall milidl) e el g o Sl

il giesal dgilan) AN g3 gajh U aa g 0N Q) JSaN e A all

alide) qie agud) Jlaul Llaiu) o Suadl (Y ge aladl zlady)
g

YOYT il il aaall YYY oselall aladll
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ol Al ALY Alaay) i il Lad) dagis Y/e /Y
Dbl e el Al A8 alasiuly Fladl) i dalaty  SEN o ,dl Ly
delia (Ko ol ey LY G Y a1 Jlaud Llaind e S uadl el

Abn_IndivVol = 0 + B1(Read) + p2(BTM) + B3(SIZE) + B4(Inst_ Own) + BS(LOSS) + ¢
(2-1)

Abn_BuyVol = B0 + p1(Read) + B2(BTM) + B3(SIZE) + B4(Inst Own) + BS(LOSS) + &
(2-2)

Abn_SellVol = B0 + B1(Read) + B2(BTM) + B3(SIZE) + B4(Inst Own) + BS(LOSS) + ¢
(2-3)

VOL R = B0 + Bl(Read) + B2(BTM) + B3(SIZE) + B4(Inst Own) + B5S(LOSS) + ¢
(2-4)

1)) S
(Y) i) Jsaall aim e Galad) ) Al A,LGN 1550 4ed = Read

D) masas dedly & AN G dll G e (g A8l sl
Lgima (5 gime DA (e Al daph aaad o Toldicly (Y) &8 Ll
A mgoill s 73 saly Aol @l il Cllre ady Claladl g A8l
(A) @ Jsanll gyl ilidll L)) Jua il 5 (Y))
PVARN-FVAVANTARWST/A AN cl\'i ITEN C.J}uﬂ 4 ) 3 gally L;‘“m
DR 73 paly B3 g gal) AaSlally Al Sl il Gf ) el L sa s o sl
ae) e Aaind 8 JSH ) i L3Sy A Hall (V) o) Ailian) (i g
celpall 8 iy caall 8 iy (Jolmll 8 i) alasiuly ALY clidley
Aol Ay 79,0 OHTAT AT A (O5E),) Ay ) 8 alall il

YOYY g€l wl ) aaal) Yyy oselall aladll
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D) Zagal b ol Alall cld el pall e doally LSl (e o 58 s
A AR ol il Bl Al yanii 4y (V) a5 i g A
) pall AU ) oz Al LI dali o (M) B J g2

Panel (A): Abn_IndivVol Panel (B): Abn_BuyVol Panel (C): Abn_SellVol Panel (D): VOL_R
Esﬂ}nﬁlr tstat. E:l:hitr t-stat. Es?ihgle tstat. E!?i:;:lle tstat.
Constant 0.059 0.549 0.053 1.073 0.039 0.901 0.082 0.783
Read 0.266 ER YA 0276 2.920%* 0.448 2.374%%% 0.392 2.69]%%*
BTM 0.088 0.591 0.038 0.948 0.084 0.623 0.089 0.979
SIZE 0.019 0.595 0.072 0.640 0.056 1.046 0.066 0.885
Inst_Own 0.048 0.716 0.058 0.923 0.045 1.023 0.047 0.752
LOSS 0.061 1.049 0.072 0.903 0.095 1.057 0.048 0.731
Obs. 60 60 60 60
R2 0.411 0.398 0.386 0.395
Adj R2 0.397 0.383 0.377 0.361
Std. Error 0.446 0.444 0.432 0419
F Value 326.588 329.365 368.147 349.581
(P = 0.000) (P =0.000) (P =0.000) (P =0.000)

%o® & gina 5 gina ) jud i
o=l Read Jiiwall el 439e ) (Panel A) gl i
(t-stat. = o Cus 3ol Jall ALY alasiuly S mdl el Hhlae e FlalYl
o WS (tstat. = 2.929 > 2) ol ) (Panel B) L& WS « 3,167 > 2)
&) (Panel D) @i i WS «(t-stat. = 2.374 > 2) ol ) (Panel C) &k
O G ol e sa s dan g 3LE) Jasd Leazen ¢ (t-stat. = 2.691 > 2) o
@3 A ad) (Y1 ki e sel Al AN alasinly Zlad)) (5 sl g ld )|
Jshail) aladinly ZLY1 Gldle) e agaed) el Aol 8 il 33l )
M3 Cua Adlall Gl Gl gse s ad) 8 Qi ) Al 8 ) calad)
Ky le sag ¢zl alidle) cic aguldl Lalall 52 20 gl & LB (5 gine
S5 e BouS Boay sel Al A aladiily ) uall Zladyl b e

YOYT il il aaall Yy oselall aladl)
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A s Ay Ll 43l ) 58 jiay 4dl LS Adlall 2 gall 3e) 8 o 45 )08 el
Aa el dgull (5 peaal) L) GBI 5V (3 gm (A J gl
A gnll Ky 4l <* (Truong, 2023) 4l & Al ) Hal) sam g
g b oNeY) IR (b LY e oAeY) ae ge JEA) JDA (e el
(s oAY) IS e Ty (3 pnd) oLl s AS AN (S ol i e SSue
e AV S a3 Al 38 (5 gud) alaiaY Alaiaall 5 jluall Al 55 s
CroaEiaal) (g 3 shie alaial g dgal sal Ll T S (e Y15 Alaia)
Ol &5 ey cddaibiall G piall (e iie (5l Asiae axe il Toual
e aeul) bl Alaiily palall Al udd) e 5l Leie Y 0
b Akl il el b il el il 8l aladiuly ~L Y1 cldle
S Slasy) Ga il Jad (S e e Giladl gl e eliyy gl
il gieal dgilan) AN g3 gajh iU aa g 0N Q) JSAN e 4l
S Ll e Al ) oY) jhalda Ge Bel AN ALY aladiuly 7 Lady)
ZLY e e agul)
;;\.ub.éﬂ Gl g.abaa‘ﬂ oadll jLad) :1*3.1 \WETAS
hlase e (oalEl) da) aladiuly Flady) i Jiday OGN L,
Ealall (Kay &5 (g L) (e Y pensd) Sland Alaiad e Sl nadl GaY)
) sl e A jall Gl las ) a dll LR 23 sl Ak lua
Abn_IndivVol = p0 + Bl (Litigious) + B2(BTM) + B3(SIZE) + p4(Inst_ Own) + p5(LOSS) + ¢
(3-1)
Abn_BuyVol = B0 + B1(Litigious) + f2(BTM) + B3(SIZE) + B4(Inst_ Own) + B5S(LOSS) + ¢
(3-2)
Abn_SellVol = 0 + pl(Litigious) + p2(BTM) + B3(SIZE) + p4(Inst_Own) + P5(LOSS) + &
(3-3)
VOL_R = B0 + B1(Litigious) + p2(BTM) + P3(SIZE) + B4(Inst_Own) + B5(LOSS) + &
(3-4)

YOYY g€l wl ) aaal) Yyo oselall aladll
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10l dua
(V) 8L dsaall tm je Galad) sl i e 4 = Litigious

o 8l JLEA) =3 g Jarndily Aallad) A jall Cald A83all sda Julail g
Mall Aysine (5 sie DA e Al dagh paad e Talaicls (7)) A
&5 (7) dy s il Jlaa) 23 sl daaall G el S llae ad s clalal
(3) ) Jsaally g el il ) Jua 5l

gl ,Y1 (9) A Jsaally A g el il A (e Caalll (oo ey g
%EY,) (Q%EE,Y Q81,0 (Qptt,t Al Cua 73 gaill 4y il 5 gl
Z3sak B3 s sall Anilizall g Aliial) ol paiall o ) el e s g ¢ il e
Alain) (& S Gl i LeiSay Al jall (V) @) dban ) (s Al Laal
el Al g (el 8 i) alaaiuy ZLOY) clidle Y agad) e
QHEE,Y (9EY),0 (OpEE, ¢ duuiy Hlanl) 8 alall il 5 o) Hall 8 il
Alall iy Sl all e 2aally Leh jalad (e 58 B Al Ay OEY,)
O BeliSy ABal) i aSay (V) @l (g dll Jlddl zaged gl ¢ Ul
A8 A3l ¢ pasial)
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A jall Gl dlaay) (i il JLad) danll 5(9) ad ) e

Panel (A): Abn_IndivVel Panel (B): Abn_BuyVol Panel (C): Abn_SellVeol Panel (D): VOL_R
Es(l)i}nfne t-stat. Es(()i]lil?ur tatat. Estlzll;liu: tstat. Es?lhile stat.
Constant 0.073 0.946 0.061 0.814 0.055 0.604 0.064 0.939
Litigious 0.318 3.978%%* 0.226 2.649%%* 0.436 3.074%%* 0.354 3 328%%*
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Std. Error 0.325 0.369 0.324 0.371
F Value 368270 321981 346.837 359.211
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