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Accounting Disclosures Related to the COVID-19 Pandemic
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Abstract:

This study explores financial disclosures in annual reports
related to the COVID-19 pandemic by applying a social
disclosure analysis approach in the context of Saudi financial
companies. The research is based on an analysis of the annual
reports of financial companies listed on the Tadawul stock
exchange for the years 2019 and 2020. It employs three levels of
disclosure analysis: social, textual, and contextual. The study
uses legitimacy theory as the theoretical framework for analyzing
the financial disclosures provided .The findings reveal a
significant shift in the nature of financial disclosures due to the
pandemic, with a notable increase in disclosures between 2019
and 2020. Despite professional and regulatory guidelines issued
for COVID-19-related disclosures, the study highlights
substantial non-compliance in several areas, such as financial
instruments, subsequent events, fair value measurement, and
going concern assessments. Instead of providing precise
information about the pandemic's impact, companies frequently
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used positive yet vague language to explain the absence of
complete disclosure in their reports .This study offers critical
guidance for regulators and policymakers on improving
disclosure standards during times of crisis. Additionally, it
contributes to the literature by applying a systematic social
disclosure analysis, emphasizing the connection between these
disclosures, legitimacy theory, and stakeholder concerns

Keywords: Legitimacy Theory, Accounting Disclosures,
Compliance, Accounting Disclosure Analysis, Annual Reports,
COVID-19.
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