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Abstract:

The main objective of this study is to measure the impact
of the interactive relationship between institutional ownership
and audit quality on earnings management in Egyptian business
establishments. In order to achieve this goal, the researcher
examined a sample of corporations listed on the Egyptian stock
exchange that reached 60 corporations listed on the Index
EGX100 during the period from 2018 to 2022 (300 views), and
the researcher analyzed the data using the multiple linear
regression model, The results showed a significant effect of audit
quality - represented by both the audit firm and audit fees as
alternative measures audit quality - and earnings management, as
well as a significant effect of institutional ownership on the
relationship between audit quality and earnings management.
This result was strengthened by conducting a sensitivity analysis
to test the robustness or sensitivity of the model used to test this
relationship.

Key words: Institutional Ownership, Audit Quality, Earnings
Management, Auditor Size, Audit Fees, Agency Theory.
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LY s zLoY asa
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138 S o) g Ama) yall 33 ga (i A gla 38 bl Hall (e danll o V) ddaliadll
Baga o Gl e gl il g A8k ol 6l ARyl S (bl
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S Lliay any o Daal el Basal dan a8 lid) Gulial) sl e
Letaal oany (Al 83 sal) il o

Sl Al e el Coandia) 28 3 palie Ay jlay Axal jall Basa (el L
Sl Jaes e il 5al) 038 ey cdanl el 33 sa] (uliiaS daaljall Cii€a ana
(DeAngelo, 1981; Copley, 1991; Clarkson & Simunic, 1994;
S Becker, et al., 1998; Krishnan, 2003; Kim, et al., 2003)
33 ga Claanae aal aal de) daal jall CiiSe aas oF ) il jadl Gy L
DN B3 gn Gaent 3 Lo )50 e aim O S Le IS (g daa ol
Al e glaall na Al GLES) e aad pall 508 50b ) Jixy Laa il
Lesage, et ) aesd) Jlaul Jheil Hhad 3ia5 ciVlaial (adds 4le o i Lae
al, 2017; Tsipouridou & Spathis, 2012; El Assy, 2015; Callen
(Y YY «md - & Fange, 2017; Feng, et al., 2021
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Cameran & Perotti, 2014; Khlif & Achek, 2016; Jung, et al.,
.2016; Tawiah, 2022)
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Aaie Wl ady ) e ) e dgise Al <l pdise el DAy
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el B g
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530 sl (i€ s o Sy aad el ] 800 5l s O ey e 58
.(Yang, et al., 2013) 4= jall 325a &
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2LV ol il jlae e JB ana s Al daal e Baga Ay eSad
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Gigan Jlaial adiyly dabiadl e deal el Gl jlas Jady dxal yall B25a
(T ) 2L B ) Gl jlas

danl jall Basa G ydige (o220 HLEAL (Yo oA eas) Al )y Culd LS
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Lparly danl jall dadd 320 deliall Gaadis daeal jall slite 25l e
il g Ap gl Delusall aaljall  (yriy daal el Claily (Jaendl
(el oall 8 leas Jaaliy canl sall Ao gamga g

daal yall 35l AT Gubie Crerinl (Palmrose, 1988) dwl s of WS
ol I (Francis, 2011) 4wl o bl s aal jall e 4 silall cile) 33l 3 Jia
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oS ZL YL By il e <lil =3y (Davidson & Neu, 1993)
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Lra yall 53 g caal 3 LalS il i) oda <) ) LS 5 cddaladiall 2 )1 5 Aiadll
Aaa) yall 30 ga Cused) LS culd) jasi) sda Cuzasd) WS

baill daal je =i (Colbert & Murray, 1998) 4wl o Cuwadinl S
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oy Al s G GG Alea Qg dxal el Bl (WS a2l
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Lo i) Jelae (Y2 ¥Y (O ATY all) Al o Caeadiul LS
128 Clua ahyg dxal jall 32581 LS Earning Response Coefficient
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A il ) G ale ) ga g ae (e at I o 4 Gaw Les praally
S Al GanlEall (g6 Ao gane s Ll V) Anal jall 3a5a] Guae (e Lo
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aalall (myed daal el dead 3 caall aal ol eliall (acaddl
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M) ana J8YI obaal Sliaiul aaa JAYW 38 ALY e slaeY
(YN ) FL

il 3l (e danll gl 388~ Y1 5 513) 5 daan) jall 82 ga Cpm AR (L
Krishnan, 2003; Chen, et al., 2006) bl sall 38 (a5 48301l o2
Rusmin, et al., 2014; Alzoubi, Y+ VY g ¥ ; Yoo A s
2016; Houge, et al., 2017; Nouri & Gilaninia, 2017; Alzoubi,
2018; Paula, 2018; Alhadab & Clacher, 2018; Sitanggang, et
al., 2019; Chowdhury & Eliwa, 2021; Kurniawan & Antonio,
S Y Y (sl 2022; Le & Moore, 2023; Mwangi, 2024
(Y Y Qgana Y YY (AT

daal yall 335a G A LA (Krishnan, 2003) 4al e ol sl ag
Aaa D YATOA (e ST de e da) jall o) pa) &35 g )LodY) CiBlaatuy)
s G5 VA9A Gle 1AM Lle e sl DA AS d €0 A Jia 4 s
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oSl Az jall S H& gasly Gaatdi ol Al e e 45 Al
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Jaati Al claially (Jaall 33k ) caags A Al #L ¥ 5 )l Gl e
oS nal e et eyl L e Sy ey Lags il daa) ye o
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i) il (ils a6 Gdd (Rusmin, et al., 2014) 4wl s cudld LS
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3ol y dxal yall Baga u A8 (Alzoubi, 2016) 4wl <l
AS 53 AT Al de crly 3B 5 A )Y Aalad) daalisall S 3l 8 L LY
ple (e 3l PR Allall e o )& Judas o5 Al g o el lae (3 g (A A )
Baga O dnSe A8 @lia o ) Auall cliagis oY) e ale ) Yy
AN B3 ) ae dds LY Bl Gl jlae Ol LY 310l 5 daal jall
saal s o A< AN adiad Ladie 5y Cila e Lol (18355 cdaal i lal
O )l ekl WS Big 4 (e ddadly deal pall ddladl IS 3 G
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e dxal el Basa ﬁu a) (Houge, et al., 2017) )y i
e Al ol ety wigh) 8 da aal) Sl b Jlall Gl 485 5~ ,Y1 5l
Gilia i g caigl A da jaall SIS AN Ay g AaaDle YT 0T (e 4 S B S A
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el ol Y 81 4S5 ~ L 531813 (g

230l e @83l ) (Nouri & Gilaninia, 2017) dwsl s i
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On Al dla S 1)) L gasd ) (Paula, 2018) Al i
(8 Ayl ClBLETLY) @l gl Al pa e 3l el yall 83 g 5 il cae DU
A5 EVYY el e die e A jall s dasaall pe Al ) @ils i)
O ABe dga s N Aulall ey Y Yo ble LN Y VY le e syl DA
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SN N Sl e e e AS il andiins Al IS il

83 ga O 4Bl 4l yu (Alhadab & Clacher, 2018) 4wl )y culd LS
LY s a5y 5V aladl CESY) S a1 #U Y15 lo) ddadsl  deal sl
NooA de JBY49A bl e sl YA saaiall ASLed) 8 A1) Al
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Model Summarv®

Change Statistics

Adjust | Std. Emor | R . .
B |edR | ofthe |Square| F Sig.F |Durbin-
Model E. | Squere |Square | Estimate |Change|Change | dfl |df2 | Change |Watson

1 A64* | 440 | 427 | 0B604 | 440 |32B18) 6 |203] 000 | 1833

a. Predictors: (Constant), Grow, Leverage, hM.to. B, Auditor Size,
ROA Firm Size

b. Dependent Variable: DAC2

ANOVA®
Sum of Mean
Model Squares|  df Souare | F Sig.
1 Regression 1.700 f 243 132818 0000
F.esidual 1161 | 293 007
Total 3Ra2 | 299
a. Predictors: (Constant), Grow, Leverage, M.to. B, Auditor s1ze, ROA, Fim Size

b. Dependent Variable: DAC2

Coefficients®

Unstandardized Standardized Collmeanty

Coefficients Coefficients Statistics
Model B Esriir Beta t Sig. | Tolerance | VIF

1 (Constanf) 208 | 081 3428 | .001
Auditor S1ze  |-128- | 012 - 5d4- S1208-) 000 812 1231
Firm Size 000 | 003 -003- -061- | 951 7130|1402
Leverage oog | o 039 J31 |45 1T (1394
M.toB. Ratio | 002 | .003 D1 377 [ T08| 830 |1.206
ROA s | 032 025 301 [ 817 7780|1282
Grow 034 [ 008 214 4004 | 000 700 [1428
a. Uependent Vanable: DACE
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Model Summary®
Change Statistics
Gtd.Emor | R
B | Adjusted | ofthe |Square| F Sig.F  Durbin-
Model B |Square| R Square | Estimate |Change | Change |dfl |df | Change |Watson
1 J 83 A 07843 | 523 (45720 | 6 203 000 | 1.894

8. Predictors: (Constan), Grow, Leverage, M.to. B, Audit Fees, ROA,
Fim S1ze
b. Dependent Variable: DAC2

ANOVA?
Sum of Mlean
Model Squares df Square | F Sig.
1 Regression 2019 ] 288 1437200 000
Residual 1.842 293 006
Total 3862 299
a. Predictors: (Constant), Grow, Leverage, Mto. B, Audit Fees, ROA, Firm S1ze

b. Dependent Variable: DAC2

Coefficients®
Unstandardized | Standardized Collinarity
Coefficients Coefficients Statistic
Model B |5t Emor Beta t Sg. |Tolerance| VIF
1 (Constant) 817 | 067 10174 | 000
AuditFees  |-030- | 004 -G48 |-14.068-| 000 | 770 | 12199
Firm Size -001- | 003 -026- W54 589 | 709 | 1409
Leverage o4 | 010 13! 43 | 6863 | 18 | 1393
M toB. Ratio | 011 | 003 108 1374 | 018 | 787 | 127
ROA 035 | 030 054 1139 | 247 | 735 | 134
Grow 030 | 008 186 3862 | 000 | 706 | 1417
8. Dependent Vanable: DAC?
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Model Summary®

L) latyl o gad

Change Statistics
Adjusted| 5td. Emmor | R
R R ofthe |Square | F Sig. F | Durbin-
Model | B |Square| Square | Estimate |Change [Change [df1 | df2 (Change| Watson
1 (6374 472 | 438 | 08370 | 472 |32528 7 |292| 000 | 1.6l
a. Predictors: (Constant), Grow, Leverage Mto. B, Auditor Size
x INSOW, Auditor Size, ROA. Firm Size
b. Dependent Vanable: DAC2
ANOVA®
Sum of
Model Squares | df | Mean Square F Sig.
1 Repression 1.823 7 228 31528 0o0e
Residual 2039 | 282 007
Total 3862 | 289
a. Predictors: (Constant), Grow, Leverage, M to. B, Auditor Size # [INSOW, Auditor Size
ROA, Finn Size
b. Dependent Variable: DAC2
Coefficients®
Unstandardized | Standardized Collinearity
Coefficients Coefficients Statistics
Model B E%ir Beta t Sig. |Tolerance| VIF
1 ([Constant) 151 038 3046 | 003
Aunditor Size -151- | 0 =554 11704 | 000 810 (1234
AudltorSizex | g3 | 017 | o197 | 4184 | 000 | 822 |1216
Firm Size -00- | 003 -01- -538- | 391 698 | 1432
Leverage 00 011 i) 018 | 984 895 | 1.440
M. to B. Ratio 002 003 013 328 | 43 829 1206
T}ECtrl}' ROA m 031 002 038 | 97 Je6 | 1505
I Grow 041 008 256 4820 | 000 15 [ 1482
a. Dependent Varable; DAC
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Model Summary®
St Chanze Statistics
Emorof| R
B | Adjusted | the (Square| F sl F | Durbin-

Idodell B |Square| B Souare |Estimate (Change|Chanps| difl | dff | Change | Watson
1 73| 5T 339 075330 | 571 |48322) 7 (292 000 1.942

a. Pl’Ed.lE-tGISZ TConstant), Grow, Audit Fees® INSUW, Leverage,
Mito. B, ROA. Finm Size, Audit Fees

b. Dependent Vanable: DACI

ANOVA®
Sum of
Wodel Souares df Mean Square F Sig.
1 Resreszion 2203 7 273 48322 000
Residual 1.630 | 282 0E
Total 3862 | 289
a. Predictors: (Lonstant), Grow, Audit Fees® INSU W, Leverage, M.io. B, WO, Firm Size,
Andit Feez
b. Dependent Varizhle: DAC2
Coefficients*
Unstandardized | Standardized Collinearity
Coefficients | Coefficients Statistics
Ilodel B E%iur Beta t Siz. (Tolerance| VIF
1 (Constant) 325 | 068 12.083 | .000
Audit Fees -061- | 004 -787- 15618 | .000 | 347 1.784
ﬂgsdg&?ﬂx -011- | 002 _287- | -5.680- | 000 | 577 | 1734
Firm Size -002- | .003 -043- -8919- | 339 662 1.511
Leverage o2 [ .01 012 258 (797 08 1414
M toB Ratio | 015 | .004 153 3468 (001 .Te2 1312
ROA 018 | 030 027 B8 | 53T | BB4 | 1483
Grow 029 | 007 180 3.837 | 000 | 703 1418
& Dependent Variable: DAC)
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