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Abstract:
Purpose of the study: The study aimed to demonstrate the
Impact of reclassification on the theoretical basis of accounting in
light of the IFRS18 standard, applied to Egyptian industrial
companies.

Design and methodology: The study relied on the descriptive
analytical approach, by conducting a test study on a sample of
Egyptian industrial companies, and analyzing the financial data
before and after reclassification.

Study sample: A random sample of 25 Egyptian industrial
companies was selected.

Results and recommendations: The study showed that
reclassification led to a significant improvement in the financial
performance indicators of companies, and the research
recommended the necessity of obligating Egyptian industrial
companies to reclassify their financial statements according to
the accounting standard No. 18 to improve the quality of their
accounting information.

Originality and addition: This study represents an important
and new contribution in shedding light on the impact of
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reclassification according to this standard in the Egyptian
environment, as it reflects the extent to which these companies
respond to the requirements of modern international accounting,
which aims to improve transparency and reliability in financial
reports. The study also provides a practical assessment of the
application of IFRS18 in the Egyptian industrial sector, an area
that has not received much specialized research, which
contributes to bridging the knowledge gap by analyzing how
reclassification affects the theoretical basis of accounting in light
of IFRS 18. The study also provides guidelines and
recommendations for Egyptian companies on the best ways to
apply this standard in a manner consistent with the local
accounting framework, which helps improve compatibility
between international and local standards.

Keywords: Reclassification of financial statements, theoretical
basis of accounting, Egyptian industrial companies, Accounting
Standard No. 18.
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