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Abstract:

Research Objective: The study aimed to clarify the role of green
bonds as a hedging tool against geopolitical risks and their
impact on stock prices in Egypt.

Design_and Methodology: The study relied on a descriptive
inductive approach by describing the characteristics of the
research community, followed by adopting the inductive method
to interpret the behavior of the phenomenon under study. This
was done by testing the study's hypotheses using statistical
methods. Data was collected from the financial statements and
reports of the Commercial International Bank.

Results _and Recommendations: The results confirmed a
correlation between the accounting disclosure of green bonds and
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stock prices, with a correlation coefficient of (0.666). This
relationship improved after incorporating geopolitical risks into
the model, reaching (0.822), indicating enhanced effectiveness of
green bonds as a hedging tool against risks. The study also found
a correlation between geopolitical risks and the accounting
disclosure of green bonds, with a correlation coefficient of
(0.530), showing a relationship between the two variables. The
study recommended that financial institutions provide tax
incentives to encourage participation in green bonds, enhancing
their ability to mitigate the negative effects of geopolitical risks.
Additionally, it recommended simplifying access to green bond
investments through user-friendly investment platforms to attract
new investors and stabilize stock prices in Egypt.

Originality and Contribution: This study is a modern
contribution to the field of green finance, presenting green bonds
as an innovative financial tool to address geopolitical risks,
which significantly affect the stability of financial markets and
stock prices in Egypt. By directing investments toward
environmentally friendly projects, it can improve stock price
stability, attract foreign investments, enhance economic
sustainability, and help mitigate risks arising from geopolitical
disruptions.

Keywords: Green Bonds- Geo-Political Risk- Stock Price.
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