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Abstract:

The lack of clear accounting standards clarifying the proper
accounting treatment of transactions in cryptocurrencies has
resulted in a variety of accounting treatments used in practice that
have created significant challenges for the preparers of financial
statements.

The study analyzed the most important practical accounting
treatments proposed for use by professional organizations and
accounting literature, which are the two most likely categories for
cryptocurrencies as intangible assets or as Inventory for
cryptocurrencies held for sale in the normal course of business.

The researcher suggested an application of a business model
approach based on choosing the business model for the entity
according to a number of bases such as organizational vision,
business strategy, value chain, financial performance and value
creation. When applying the business model, the
cryptocurrencies can be dealt within the entity's foreign
currencies, cash equivalent or financial assets. The business
model approach includes choosing the accounting treatment of
encrypted assets according to the chosen business model and then
determines the appropriate recognition and measurement bases
according to the international financial reporting standards, as
well as the necessary disclosures.
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The results of the survey concluded a number of results:

Accepting  the hypothesis  that cryptocurrencies is a
sufficiently material phenomenon and that there is a great
importance for cryptocurrencies in the international market,
and rejecting the hypothesis which supports the importance
of cryptocurrencies in the Egyptian market, and accepting the
hypothesis of the absence of legal and professional legislation
that allows cryptocurrency to be used in the Egyptian market.

Accepting the hypothesis that cryptocurrency issues need to
be addressed according to clear accounting principles, while
rejecting the hypotheses that cryptocurrencies are used as a
means of exchange in regular and daily financial transactions.

The academic sample of the accounting and auditing
professors in the Egyptian universities have rejected hypothis
that the cryptocurrencies viewed as "cash,” or cash
equivalents, or as an intangible asset.

For the sample of professional accountants working in the
Egyptian banking sector, it is necessary to accept the
hypotheses that cryptocurrencies are seen as an intangible
asset.

Accept the hypothesis that there is a gap in the issuance of
international and Egyptian accounting standards related to
cryptocurrencies.
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— There are statistically significant differences between the
attitudes of respondents in the two study samples with regard
to the importance of cryptocurrencies in the Egyptian market ,
the extent of the existence of legal and professional legislation
that allows the exchange of cryptocurrencies in the Egyptian
local market and the presence of a gap In the publications of
international and Egyptian accounting standards on
accounting for cryptocurrencies, from the academic professors
sample viewpoint.

— There are statistically significant differences between the
attitudes of respondents in the two study samples with regard
to the need to address cryptocurrency issues in accordance
with clear models of accounting for measurement and
disclosure from the sample of professional accountants
working in the banking sector viewpoint.

Keywords: Cryptocurrencies, Blockchain, Bitcoin, Business
Model, IFRS
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